ANNUAL REPORT 2006-2007

Financial Statements in Respect of Lakshmibai National Institute of Physical Education, Gwalior

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD 31°' MARCH, 2007

SCHEDULES 24 - SIGNIFICANT ACCOUNTING POLICIES

1.

10.

ACCOUNTING CONVENTION :
Thefinancial statements are prepared on the basis of historical cost convention, unless otherwise stated and by and large on the accrual
method of accounting.

INVENTORY VALUATION :

Stores and Spares (including machinery spares) are valued at cost.

INVESTMENTS :

3.1 Investments classified as “long term investments” are carried at cost. Provision for decline, other than temporary, is made is
carrying costof such investments.

3.2 Investments classified as “Current” are carried at lower of cost and fair value. Provision for shortfall on the value of such
investments is made foreach investment considered individually and not on a global basis.

383 Cost includes acquisition expenses like brokerage, transfer stamps.

FIXED ASSETS

4.1 Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental and direct expenses related to

acquisition. In  respect of projects involving construction, related pre-operational expenses (including interest on loans for
specific project prior to its completion), form part ofthe value of the assets capitalization.

42 Fixed Assets received by way of non-monetary grants, (other than towards the Corpus Fund), are capitalized at values stated, by
corresponding credit to Capital Reserve.

DEPRECIATION:

5.1 Depreciation has been charged by full amount of cost of acquisition of Assets in the same year of purchase, hence charging of
depreciation in subsequent years has not arisen.

5.2 In respect of deductions/disposal from fixed assets during the year, full cost of assets are being reduced from the Capital Reserve

in the year of deduction/disposal. However the value realized (if any) from disposal of such assets, the same is being considered as
Income of the Institute.

GOVERNMENT GRANTS/SUBSIDIES :
Government grants/subsidy are accounted on receipt basis.

FOREIGN CURRENCY TRANSACTIONS.

7.1 Transactions denominated in foreign currency are accounted at the exchange rate prevailing at the date of the transaction.

7.2 Current assets, foreign currency loans and current liabilities are converted at the exchange rate prevailing as at the year end
and the resultant gain/loss is adjusted to cost of fixed assets, if the foreign currency liability relates to fixed assets, and in
other cases is considered to revenue.

LEASE :
Lease rentals are expensed with reference to lease terms.

RETIREMENT BENEFITS :
9.1 Liability towards gratuity payable on death/retirement of employees is accounted on yearly basis.
9.2 Accoumulated leave encashment benefit to the employees is accounted on yearly basis.

NOTE

Anamountor Rs. 27,798/- which is interest earned in 2005-06 in the accumulated balance of Class IV Club student aid fund, Student cultural
Club & Film Club was erroneously credited as income of the Institute in the Annual Account of 2005-06. The closing balance under Schedule
1 for the year 2005-06 was Rs. 62.96, which included this amount of Rs. 27,798/-. To rectify this omission, this closing balance has been
reduced by this amount & opening balance of Schedule 1 has been taken as 62.69 lakh. The amount of Rs. 27,798/- has been taken to these
referred funds & is included in closing balance of these funds in schedule 7.
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